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ENGLISH VERSION

Instructions : (1) As per the instruction no. 1 of page no. 1
(2) Question No. 1 is compulsory.
(3) Figures to the right indicate full marks of the
questions.

1 Answer in brief : 10
(1) Mention the different types of securities for bank lending.
(2) State the functions of merchant banking department.
(3) What is meant by a wrongful dishonour of the cheque?
(4) What is the meaning of material alteration in a cheque?
(5) When does the banker become a holder (owner) of a
cheque?

2 (@) Who 1s an undesirable customer? State the procedure 6
to close such account.

(b) Explain the banker’s right of appropriation of payment 6
rules.
OR
2 (@) Define cheque and explain the main characteristics 6
of cheque.
(b) Explain the difference between promissory note and 6
cheque.

3 (@) What is meant by Holder in due course? Explain the 6
special rights of holder in due course.

(b) Which precautions a banker should take before 6
making payment to the customer?
OR
3 (a) Evaluate the statutory protections available to a 6
collecting banker.
(b) Whatispledge? State the rights of pawnee and pawnor. 6
4 (a) Explain the provisions of Banking Regulation Act : 6

(1) To open new branch of the bank.
(2) To sent various statements to Reserve
Bank of India

(b) Explain the difference between Cash credit and 6
Overdraft.
OR
4  Explain the general principles of sound bank advances. 12
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5  What would you do as a banker in following circumstances :

ey

)

3)

An unknown person walks into your branch, with a
bearer cheque of Rs. 1200/- issued by a well known party
who maintains account with your branch. On being
asked the questions regarding his identity, by the ledger
clerk, he becomes angry and refuses to answer any
questions stating that it is a bearer cheque and the bank
is bound to pay, to any one who brings it, without any
further questions.

Shri Rajnikant Mehta issued a cheque bearing date
19.08.2010 for Rs. 50,000/- in favour of Shri Narendrabhai
Parekh. The court declares Shri Rajnikant Mehta
insolvent on Dt. 17.09.2010. However, on Dt. 17.09.2010
Narendrabhai Parekh presents the cheque to the bank
for payment.

Your customer shri Parimal Khare - presented a cheque
for clearing Dt. 24.03.2010 for payment at the bank on
Dt. 22.10.2010.

6  Write short notes : (any three)

ey
)
3)
4)
()
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Banker’s right of set up accounts of the customer
Marked cheque

Garnishee order

Conversion

Guarantee.
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